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HIGHLIGHTS 

APRIL  I  -  DECEMBER  31,  I96E 


Construction  Expenditures 
Amounted  To  $44  Million. 


A  $10  Million  Rural  Underground 
Cable  Program  Was  Carried  Out. 


Thirty-One  New  Dial  Offices  And  27 
Dial  Additions  Were  Completed. 

DDD  Was  Extended  To  The  Edmonton 
And  Peace  River  Areas. 

Twenty-Three  Million  Long  Distance 
Calls  Were  Completed. 


The  Public  Utilities  Board  Approved  A 
5.9%  Rate  Of  Return  On  AGT’s  Rate  Base. 


A  $60  million  rural  underground  cable  program 
is  being  carried  out.  It  ivill  bring  four-party 
service  to  virtually  all  of  the  rural  subscribers  in 
the  province. 
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APRIL  I  -  DECEMBER  31,  1966 

FINANCIAL 

Alberta  Government  Telephones  has  changed 
the  accounting  period  from  one  ending  March  31st 
to  one  ending  December  31st.  Figures  in  the  fol¬ 
lowing  statement  are  for  the  nine-month  period 
April  1  to  December  31,  1966. 

Total  Operating  Revenue  for  the  nine-month 
period  amounted  to  $4,6,848,988,  an  increase  of 
15.9%  over  the  same  period  in  1965.  Exchange 
Revenue  for  this  period  was  $14,873,314,  an  in¬ 
crease  of  11.7%.  Toll  Revenue  was  $29,849,208,  an 
increase  of  18.8%,  and  Miscellaneous  Revenue 
amounted  to  $2,602,882,  an  increase  of  13.3%. 


Operating  Expenses  continued  to  rise  result¬ 
ing  in  an  operating  loss  of  $3,992,665  for  the  nine 
month  period.  Increased  costs  for  wages  and 
higher  depreciation  expense  as  a  result  of  in¬ 
creased  plant  investment  were  two  of  the  main 
contributors  to  the  deficit. 

Debt  Service  Charges  increased  over  the  pre¬ 
vious  period  as  a  result  of  higher  interest  rates 
and  the  larger  amount  of  borrowings  required  to 
meet  the  construction  program. 

The  company’s  first  general  rate  application 
in  40  years  was  approved  by  the  Public  Utilities 
Board,  and  a  5.9%  return  on  the  rate  base  was 
granted.  Schedules  of  revised  rates  were  submit¬ 
ted  to  the  Board  for  its  approval,  and  a  hearing 
is  scheduled  for  February  21,  1967.  It  is  expected 
that  these  rates  when  approved  will  provide  a 
15%  increase  in  revenues. 


SUMMARY  OF  REVENUE  AND  EXPENSES 


Revenue 

Toll _ 

Exchange  _ 

Other  _ 

Less:  Provision  for  Uncollectibles 


April  1,  1966  to 
December  31,  1966 
$29,849,208 
14,873,314 
2,602,882 
476,416 


April  1,  1965,  to 
March  31,  1966 

$34,139,652 

18,011,130 

3,090,584 

671,654 


Total  Revenue  _ 

Expenses 

Maintenance  _ 

Depreciation  _ 

Traffic  _ 

General  _ 

Commercial _ 

Pension  Fund  and  CPP  Contributions,  Net 

Property  Taxes  _ 

Debt  Service  Charges,  Net _ 


$46,848,988 


$11,881,539 

12,049,393 

5,776,759 

7,103,873 

3,832,863 

1,262,449 

923,304 

8,011,473 


$54,569,712 


$13,408,311 

12,382,436 

7,143,544 

7,122,529 

4,444,541 

1,428,656 

1,130,476 

8,985,445 


Total  Expenses  _ 

Net  Loss  _ 

TELEPHONE  PLANT 

Land  &  Buildings _ 

Equipment _ 

Exchange  Lines  _ 

Toll  Lines  _ 

Office  Furniture  &  Equipment  _ 

Tools,  Vehicles,  Etc.  _ 

Plant  Under  Construction  _ 

Total _ 


$50,841,653 

$56,045,938 

$  3,992,665 

$  1,476,226 

icember  31,  1966 

March  31,  1966 

Increase 

$  38,236,360 

$  36,514,471 

$  1,721,889 

183,075,808 

165,032,207 

18,043,601 

62,030,176 

51,686,060 

10,344,116 

24,114,718 

23,627,479 

487,239 

2,465,498 

2,127,869 

337,629 

4,856,477 

4,703,008 

153,469 

10,008,232 

9,771,907 

236,325 

$324,787,269 

$293,463,001 

$31,324,268 
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AGT’s  toll  operators  completed  23  million  long 
distance  calls  during  the  nine-month  period  under 
review. 


FINANCING 

During  the  nine-month  period  April  1  to  De¬ 
cember  31,  1966,  a  total  of  $40,600,000  in  deben¬ 
tures  was  issued  by  the  Commission  to  provide 
capital  funds  for  the  Construction  Program  and 
to  retire  a  debenture  debt  of  $3  million  due 
August  1,  1966. 


Maturity 

Rate  of 
Interest 

Currency 

Amount 

May  1976 

5¥t% 

Canadian 

$  8  million 

August  1991 

6 

% 

Canadian 

25  million 

December  1991 

6 

% 

U.S. 

7.6  million 

LONG  DISTANCE 

During  the  period  April  1  to  December  31, 
1966,  22,972,169  long  distance  messages  were 
completed,  representing  an  increase  of  11%  over 
the  same  period  in  1965. 

Type  Number  Percent 

Operator  handled  _  16,023,518  69.8% 

Customer  DDD  _  6,948,651  30.2% 


22,972,169  100.0% 

In  addition,  158,146  TWX  (teletypewriter) 
messages  were  completed  over  the  long  distance 
network. 

Direct  Distance  Dialing — already  in  service  in 
the  Red  Deer,  Lethbridge,  Calgary  and  Banff 
areas — was  extended  to  include  the  Peace  River 
area  on  May  1st,  at  a  cost  of  $2.4  million,  and  the 
Edmonton  area  on  August  21st,  at  a  cost  of  $3.5 
million.  With  the  completion  of  these  projects,  the 
convenience  of  DDD  became  available  to  80%  of 
the  province’s  telephone  subscribers. 

Twenty-six  dial  conversions  and  five  new  dial 
offices  were  completed  at  a  cost  of  $3  million. 
Twenty-seven  dial  additions  were  made  at  a  cost 
of  $2  million.  The  toll  network  was  increased  by 
248  toll  circuits,  28  of  which  were  added  to  the 
Trans-Canada  system. 

The  latest  concept  in  operator  initial  training 
was  introduced  by  the  Traffic  Department.  Known 
as  programmed  training,  it  utilizes  the  latest 
scientific  methods  to  produce  more  highly  skilled 
operators  in  a  reduced  training  period. 


MARKETING 

The  general  boom  in  Alberta  over  the  past 
nine  months  has  been  matched  by  the  marked  de¬ 
velopment  of  AGT’s  many  services.  Particularly 
noteworthy  was  the  32%  increase  in  the  number 
of  TWX  machines  installed.  In  addition,  Private 
Mobile  Telephone  Systems  and  General  Mobiles 
showed  a  significant  increase  of  23%. 

The  Total  Communications  outlook  has  been 
increasingly  accentuated.  The  past  nine-month 
period  has  seen  the  introduction  of  Business  In¬ 
tercom,  a  loud-speaking  intercom  that  is  indepen¬ 
dent  of  the  telephone.  A  standardized  offering 
was  introduced  in  closed  circuit  television  equip¬ 
ment  to  give  flexibility,  reliability,  and  economy 
to  customers  in  the  educational  and  industrial 
fields. 

The  Marketing  Division  has  concentrated  much 
attention  on  the  training  and  development  of  well- 
informed  Communications  Consultants.  As  prob¬ 
lem-solvers,  they  have  been  able  to  anticipate  and 
meet  the  increasingly  complex  and  changing  com¬ 
munications  requirements  of  their  business  custo¬ 
mers. 


RURAL  DEVELOPMENT 

A  $60  million  underground  cable  program  is 
being  carried  out  in  the  rural  areas.  This  program 
will  bring  four-party  service  to  virtually  all  of 
the  rural  subscribers  in  the  province. 

During  the  summer  of  1966,  $10  million  was 
invested  in  the  laying  of  rural  underground  cable. 
Forty-three  projects  were  completed,  and  7,700 
miles  of  cable  were  laid.  The  cost  of  providing 
four-party  buried-cable  service  came  to  $1,260 
per  subscriber.  This  cost  would  be  reduced  to  a 
possible  $760,  if  all  potential  subscribers  were  to 
take  advantage  of  the  service. 

Twenty-six  dial  conversions  and  five  new  dial 
offices  were  completed,  bringing  the  convenience 
of  dial  telephone  service  to  an  additional  4,784 
farms.  At  the  end  of  the  year,  service  was  being 
provided  to  42,100  rural  subscribers. 

A  total  of  235  Mutual  Companies  were  offered 
integration  with  AGT  and  accepted. 
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The  introduction  of  color  TV  broadcasting  in 
Alberta  involved  the  installation  of  six  completely 
transistorized  video  tape  recorders  in  AGT’s  De¬ 
lay  Center  in  Calgary. 


BUSINESS 

INFORMATION  SYSTEMS 

The  conversions  of  various  Disbursement 
Accounting  functions  to  IBM  System  360  Model 
20  applications  were  completed  during  the  sum¬ 
mer  months  of  1966.  Programming  and  re-design 
of  Phase  I  of  the  Toll  Billing  System  to  IBM  Sys¬ 
tem  360  Model  30  application  were  accomplished, 
and  parallel  processing  commenced  for  full  imple¬ 
mentation  on  January  12,  1967. 

System  and  program  design  were  completed  to 
provide  the  toll  message  data  necessary  for  the  de¬ 
velopment  of  the  general  rate  change  application. 
Continuing  effort  was  directed  toward  the  plan¬ 
ning  and  design  of  the  Cash  and  Accounts  phase 
of  the  Billing  and  Collecting  System,  with  the  ini¬ 
tial  Interim  Cash  procedures  for  processing  pay¬ 
ment  receipts  and  Commercial  treatment  informa¬ 
tion  scheduled  for  completion  and  implementation 
in  January,  1967. 

Necessary  Toll  Billing  System  modifications 
and  programs  were  completed  to  accommodate 
the  introduction  of  Direct  Distance  Dialing  in 
Peace  River,  Edmonton,  and  the  associated  Com¬ 
munity  Dial  Offices. 

During  the  nine-month  period,  the  IBM  System 
360  Model  30  Computer  was  upgraded  to  a  larger 
core  memory  unit,  64K,  with  additional  magnetic 
tape  drives  and  disk  drives  to  provide  for  the  Toll 
Billing  System  and  toll  message  volume  increases. 

Toll  messages  billed  reached  an  approximate 
volume  of  2,525,000  per  month  at  the  close  of 
1966,  an  increase  of  10%  over  the  same  period  in 
1965. 

PERSONNEL 

Continuing  growth  of  the  System  brought  the 
number  of  permanent  employees  to  6,257,  as  at 
December  31,  1966,  an  increase  of  282  over  the 
nine-month  period  under  review. 

As  a  result  of  the  steadily  increasing  need  for 
highly-trained  personnel,  an  AGT  recruitment 
team  travelled  to  the  United  Kingdom  to  recruit 
graduate  engineers  and  craftsmen.  Within  the  pro¬ 
vince,  both  the  Edmonton  and  Calgary  employ¬ 
ment  office  staffs  moved  to  larger  quarters  to 
handle  the  increased  number  of  job  applicants, 
and  to  select  those  best  qualified  to  fill  the  various 
openings. 


Evaluation  of  the  clerical  occupations  was  con¬ 
tinued  on  a  maintenance  basis,  and  evaluation  of 
the  management  occupations  was  commenced. 
Specialized  areas  of  the  Personnel  Department 
were  expanded  in  their  functions  of  dealing  with 
management  appraisals,  salaries,  and  collective 
bargaining,  in  line  with  the  requirements  of  the 
growing  employee  body. 

The  management  courses,  Management  Induc¬ 
tion  Training  weeks  I  and  II,  were  joined  during 
1966  by  another  course,  Coaching,  designed  to 
give  an  insight  into  employee  development,  perfor¬ 
mance  evaluation,  and  leadership  training.  Two 
further  courses  were  proposed  for  future  introduc¬ 
tion,  Finance  and  Personal  Factors  in  Manage¬ 
ment.  Safety  programs  included  Driver  Training, 
Supervisor  Safety  Training,  Eye  Protection,  and 
Safety  Seminars. 

The  valuable  contribution  of  the  employee 
body  made  it  possible  to  improve  and  extend  ser¬ 
vice  throughout  the  province. 

PENSION  SCHEME 

As  at  December  31,  1966,  there  were  5,169 
employees  participating  in  the  Pension  Scheme — 
2,129  females  and  3,040  males — a  total  increase 
of  243  in  the  past  nine  months.  Thirty-nine  em¬ 
ployees  having  previous  service  with  the  Commis¬ 
sion  agreed  to  pay  into  the  Fund  sufficient  monies 
to  re-establish  their  former  employment  as  credi¬ 
ted  service  for  pension  purposes.  Pensions  were 
being  paid  to  216  pensioners,  in  the  sum  of 
$40,800.31,  for  an  average  pension  of  $188.89  per 
month. 

The  par  value  of  securities  held  in  the  Pension 
Fund  Investment  Portfolio  on  December  31st  was 
$23,668,118.13,  an  increase  of  $2,173,080.88  over 
the  sum  in  the  portfolio  on  March  31,  1966.  In 
addition,  there  was  a  cash  balance  of  $686,342.96 
on  hand,  available  for  investment;  $320,839.60 
accounts  receivable,  representing  Commission  and 
employee  contributions;  and  a  further  $283,639.28 
accrued  interest. 

During  the  nine-month  period,  securities  in  the 
amount  of  $45,000.00  either  reached  maturity  or 
were  called  for  redemption.  The  Board  traded 
$210,000.00  in  securities  into  equivalent  par-value 
issues  to  improve  the  yield. 
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FUTURE  DEVELOPMENT 

A  record  construction  program  will  be  carried 
out  in  1967.  The  Construction  Program  View  for 
the  year  now  stands  at  $52  million. 

The  largest  capital  expenditure  will  be  for 
central  office  equipment,  $21.5  million.  Forty-two 
new  dial  offices  will  be  completed  at  a  cost  of  $2.3 
million,  and  36  dial  additions  will  be  completed  at 
a  cost  of  $6.1  million. 

A  major  dial  addition  in  the  Calgary  Seventh 
Avenue  Building  will  provide  for  the  installation 
of  an  additional  7,200  lines  of  crossbar  switching 
equipment  at  a  cost  of  $3.7  million.  Necessary 
crossbar  tandem  and  CAMA  equipment  are  also  to 
be  added  at  this  office.  Other  major  additions  of 
switching  equipment  will  be  made  in  the  Calgary 
Kingsland  and  Mount  Royal  exchanges. 

The  second  largest  capital  expenditure  will  be 
for  outside  plant — $17  million.  Cable  projects  will 


comprise  the  largest  item:  rural  underground 
cable,  $9  million;  toll  cable,  $1  million;  and  ex¬ 
change  cable,  $6  million.  A  co-axial  cable  will  be 
laid  between  Edson  and  Jasper  at  a  cost  of 
$945,000.  Sixty-four  hundred  pairs  of  cable  will  be 
laid  between  the  various  Calgary  exchanges  at  a 
cost  of  $745,000. 

Preliminary  plans  are  being  drawn  up  for  a 
new  Head  Office  Building  in  Edmonton.  The  new 
building  is  expected  to  be  approximately  30  stories 
high  and  to  have  a  floor  space  of  about  500,000 
square  feet.  Construction  is  scheduled  to  start  in 
1968,  and  the  completion  date  has  been  set  for 
1970. 

Alberta’s  economy  is  growing  and  diversifying 
faster  than  that  of  any  other  section  of  Canada, 
and  all  indications  point  toward  a  continuation  of 
this  trend.  The  period  that  lies  ahead  promises  to 
be  one  of  unprecedented  growth  and  development 
for  AGT. 


Honorable  Raymond  Reierson 

Chairman  and 
Minister  of  Telephones 


James  W.  Dodds 

General  Manager 
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GOVERNMENT  OF  THE  PROVINCE  OF  ALBERTA 


OFFICE  OF  THE  PROVINCIAL  AUDITOR 


Edmonton,  February  28,  1967 

The  Alberta  Government  Telephones  Commission 
EDMONTON,  Alberta 

I  have  audited  the  books  and  records  of  the  Alberta  Government  Telephones  Commission  for  the 
nine  months  ended  December  31,  1966.  The  following  statements  are  submitted  herewith: 


Statement 


Particulars 


A.  Balance  Sheet 

B.  Statement  of  Surplus 

C.  Condensed  Statement  of  Income 

D.  Depreciation  and  Renewal  Reserve 

E.  Statement  of  Long  Term  Debt 

F.  Sinking  Fund  Balance  Sheet 

Pension  and  Death  Benefit  Fund: 

G.  Balance  Sheet 

FI.  Statement  of  Operations 


The  Alberta  Government  Telephones  Commission  was  established  under  authority  of  Chapter  85, 
Statutes  of  Alberta,  1958,  to  acquire  all  the  assets  and  assume  all  the  liabilities  of  Alberta  Government 
Telephones  as  at  April  1,  1958. 

Operations  for  the  nine  months,  as  shown  in  Statement  C,  resulted  in  a  net  operating  loss  of 
$3,992,664.71  which  was  carried  to  the  surplus  account.  Adjustments  applicable  to  previous  years, 
$103,034.00,  net  adjustments  applicable  to  acquired  assets,  $13,730.40  and  sinking  funds  released  in 
connection  with  the  redemption  of  the  August  1,  1966,  debenture  issue,  $334,116.80,  were  credited  to 
surplus.  The  cost  of  integration  of  mutual  telephone  companies,  $161,603.56,  was  charged  to  surplus. 

An  amount  of  $2,140,000.00  was  appropriated  for  provision  for  sinking  fund  leaving  a  balance  of 
$26,866,299.11  in  surplus  as  at  December  31,  1966,  retained  for  investment  in  plant,  debt  redemption 
and  working  capital. 

Pension  and  Death  Benefit  Fund  assets  are  subject  to  the  comments  in  the  certificate  attached  to 
the  Pension  and  Death  Benefit  Fund  Balance  Sheet. 


The  Alberta  Government  Telephones  Commission  has  the  following  estimated  commitments  which 
are  not  reflected  in  the  Balance  Sheet  as  at  December  31,  1966: 


In  respect  of  equipment  for  future  delivery _ $14,300,000.00 

In  respect  of  uncompleted  contracts _  2,375,000.00 


Subject  to  the  foregoing,  I  certify  that,  in  my  opinion,  the  attached  Balance  Sheet  is  properly  drawn 
up  so  as  to  show  the  true  financial  position  of  the  Alberta  Government  Telephones  Commission  as  at 
December  31,  1966,  according  to  information  and  explanations  given  to  me  and  as  shown  by  the  books 
of  the  Alberta  Government  Telephones  Commission  and  the  accompanying  Condensed  Statement  of  In¬ 
come  correctly  sets  forth  the  results  of  operations  for  the  nine  months  ended  at  that  date. 


C.  K.  HUCKVALE,  F.C.A. 
Provincial  Auditor. 
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BALANCE  SHEET  as  at  December  si,  1966 


ASSETS 


Capital: 

Telephone  plant,  at  cost: 

Land  and  buildings _  $  38,236,360.19 

Equipment _  183,075,808.39 

Exchange  lines  _  62,030,176.22 

Toll  lines _  24,114,717.45 

Office  furniture  and  fixtures _  2,465,497.67 

Tools,  vehicles  and  sundry  equipment _  4,856,477.25 

Plant  under  construction  _  10,008,232.13 


Materials  and  supplies,  at  cost 


Current: 

Cash  on  hand,  in  banks  and  treasury  branches _ 

Short  term  deposits,  including  accrued  interest _ 

Accounts  receivable,  less  allowance  for  doubtful  accounts _ 

Prepaid  expenses  _ 


Deferred  Charges: 

Expenses  re  inventory  of  outside  plant  and 

application  for  rate  increase  _ 

Reserve  Fund: 

Depreciation  and  renewal  reserve  assets,  Statement  D 
Trust  Funds: 

Pension  and  death  benefit  fund,  Statement  G _ 

Government  of  Canada  bonds _ 


$  324,787,269.30 
8,485,559.48 


$  333,272,828.78 


$  939,509.00 

2,289,607.20 
9,135,138.95 
999,046.10 


13,363,301.25 


1,483,097.17 


1,854,726.33 


$  24,827,124.54 
761,307.12 


25,588,431.66 
$  375,562,385.19 
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GOVERNMENT  OF  THE  PROVINCE  OF  ALBERTA 
ALBERTA  GOVERNMENT  TELEPHONES  COMMISSION 


Statement  A 


LIABILITIES 


Capital: 

Long  term  debt,  Statement  E: 

Debentures  payable  _  $  198,516,000.00 

Deduct:  Sinking  fund  assets,  cash  and 

investments,  Statement  F  _  7,478,110.28 


$  191,037,889.72 

Advances  from  Provincial  Treasurer  _  45,285,678.45 


$  236,323,568.17 

Current: 

Matured  debentures  and  coupons _  $  294,930.43 

Less:  Cash  provided  for  redemption _  294,930.43 


Accounts  payable _ 

Wages  payable  _ 

Accrued  interest,  not  due 
Unearned  revenue  _ 


$  3,881,172.80 

1,231,174.76 
4,153,790.50 
1,108,603.85 


10,374,741.91 

Deferred  Credits: 

Unamortized  premium,  net,  on  United  States  funds _  $  4,761,494.97 

Less:  Unamortized  debenture  discount _  1,675,215.99 


3,086,278.98 

Reserves  and  Surplus: 

Depreciation  and  renewal  reserve,  Statement  D: 

Investment  in  plant _  $  63,990,228.75 

Cash  and  investments  _  1,854,726.33 


$  65,844,955.08 


Sinking  fund  reserve,  Statement  F _  7,478,110.28 

$  73,323,065.36 

Surplus,  retained  for  investment  in  plant,  debt 

redemption  and  working  capital,  Statement  B _  26,856,299.11 


Trust: 

Pension  and  death  benefit  fund  reserve,  Statement  G 

Employees’  accounts  _ 

Bond  instalments  payable _ 

Guarantee  deposit  _ 


100,189,364.47 

$  24,827,124.54 
119,481.75 
640,625.37 
1,200.00 


25,588,431.66 
$  375,562,385.19 


This  is  the  Balance  Sheet  referred  to  in  my  report  of  February  28,  1967,  addressed  to  the  Alberta  Govern¬ 
ment  Telephones  Commission. 


C.  K.  HUCKVALE,  F.C.A. 
Provincial  Auditor. 


11 


Statement  B 


SURPLUS  AS  AT  DECEMBER  31,  1966 

Surplus  as  at  April  1,  1966,  retained  for  investment  in 

plant,  debt  redemption  and  working  capital -  $  32,709,686.18 

Add: 

Sinking  fund  reserve  applicable  to  debt  redemption 

re  bond  issue  maturing  August  1,  1966  _ 

Adjustments  applicable  to  previous  years _ 

Adjustments  applicable  to  acquired  assets,  net - 


$  33,160,567.38 


334,116.80 

103,034.00 

13,730.40 


Deduct: 

Net  operating  loss  for  the  nine  months  ended 

December  31,  1966,  Statement  C _  $  3,992,664.71 

Appropriation  for  provision  for  sinking  fund -  2,140,000.00 

Cost  of  integration  of  mutual  telephone  companies -  161,603.56 


6,294,268.27 


Surplus  as  at  December  31,  1966,  retained  for  investment 
in  plant,  debt  redemption  and  working  capital - 


$  26,866,299.11 


Statement  C 


CONDENSED  STATEMENT  OF  INCOME 


FOR  THE  NINE  MONTHS  ENDED  DECEMBER  31,  1966 


Operating  revenue: 

Toll  _ 

Exchange  _ 

Other  _ 


$  29,849,207.81 
14,873,314.48 
2,602,881.76 


$  47,325,404.05 


Operating  expenses: 

Operations _  $  16,554,662.97 

Maintenance  _  11,881,539.39 

Property  taxes _  923,303.88 

Radio  Station  CKUA _  158,832.24 


$  29,518,338.48 

Provision  for  depreciation  and  renewal, 

buildings  and  equipment _  12,049,393.00 

Debt  service  charges,  net _  8,011,472.98 

Pension  fund  and  Canada  Pension  Plan  contributions,  net _  1,262,448.68 

Provision  for  doubtful  accounts  _  476,415.62 


51,318,068.76 


Net  operating  loss  for  the  nine  months  ended  December  31,  1966 


$  3,992,664.71 
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Statement  D 


DEPRECIATION  AND  RENEWAL  RESERVE 


FOR  THE  NINE  MONTHS  ENDED  DECEMBER  31,  1966 


Reserve  as  at  April  1,  1966  __ 
Add: 

Provision  during  the  period: 
Buildings  and  equipment 

Tools  and  trucks _ 

Radio  Station  CKUA _ 


$  59,641,621.91 


$  12,049,393.00 
386,102.66 
8,481.15 


$  12,443,976.81 


Accumulated  depreciation  on  acquired  assets _  17,637.89 

Interest  earnings _ _ _  61,596.83 


12,523,211.53 


$  72,164,833.44 


Deduct:  Charges  to  reserve: 

Plant  displaced,  net _  $  3,902,255.73 

Obsolete,  worthless  equipment  and  supplies  written  off _  1,842,808.88 

Cost  of  removing  plant _  476,960.07 

Sundry  equipment  replaced,  net  _  97,853.68 


6,319,878.36 


Reserve  as  at  December  31,  1966 


$  65,844,955.08 


Represented  by: 

Cash  in  bank  _  $  44,873.46 

Investments,  at  par  value: 

Government  of  Canada  direct  and  guaranteed 

bonds  (market  value  $1,436,125.00)  _  1,645,000.00 

Province  of  Alberta  guaranteed  debentures 

(market  value  $126,975.00)  _  140,000.00 

Accrued  interest  _  24,852.87 


$  1,854,726.33 

Plant  investment _  63,990,228.75 

$  65,844,955.08 
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Statement  E 


STATEMENT  OF  LONG  TERM  DEBT 


AS  AT  DECEMBER  31,  1966 


Final  Maturity 

Rate  of 

Original 

Amount 

Date 

Interest 

Call  Feature 

Currency 

Advance 

Outstanding 

Debentures  payable: 

(B) 

July  2,  1978 

41/4% 

Callable  on  and  after 
July  2,  1976 

Canada 

$  18,000,000.00 

$ 

18,000,000.00 

(C) 

September  1,  1979 

4%% 

Callable  on  and  after 
September  1,  1969 

United  States 

10,000,000.00 

7,826,000.00 

(C) 

March  1,  1985 

5%% 

Callable  on  and  after 
March  1,  1975 

United  States 

22,000,000.00 

19,025,000.00 

(D) 

August  1,  1981 

5y4% 

Callable  on  and  after 
August  1,  1979 

Canada 

12,000,000.00 

12,000,000.00 

(E) 

January  15,  1988 

4%% 

Callable  on  and  after 
January  15,  1973 

United  States 

20,000,000.00 

19,065,000.00 

August  1,  1969 

5  % 

Non-callable 

Canada 

15,000,000.00 

15,000,000.00 

(F) 

October  15,  1989 

4  %% 

Callable  on  and  after 
October  15,  1976 

United  States 

25,000,000.00 

25,000,000.00 

(G) 

April  15,  1985 

5V4% 

Callable  on  and  after 
April  15,  1983 

Canada 

10,000,000.00 

10,000,000.00 

(H) 

August  15,  1990 

4%% 

Callable  on  and  after 
August  15,  1977 

United  States 

25,000,000.00 

25,000,000.00 

(1) 

March  15,  1976 

5%% 

Callable 

Canada 

7,000,000.00 

7,000,000.00 

(1) 

May  2,  1976 

s  y2% 

Callable 

Canada 

8,000,000.00 

8,000,000.00 

(J) 

August  15,  1991 

6  % 

Callable  on  and  after 
August  15,  1987 

Canada 

25,000,000.00 

25,000,000.00 

(K) 

December  15,  1991 

6  % 

Callable  on  and  after 
December  15,  1981 

United  States 

7,600,000.00 

7,600,000.00 

$  198,516,000.00 

Deduct:  Sinking  fund  assets,  cash 

and  investments,  Statement  F 

7,478,110.28 

$  191,037,889.72 

Advances  from  the  Provincial  Treasurer: 

December  1,  1975 

3  % 

— 

Canada 

$  2,000,000.00 

$ 

895,583.56 

December  1,  1976 

3  % 

— 

Canada 

5,000,000.00 

2,452,685.16 

December  1,  1977 

3  % 

— 

Canada 

7,000,000.00 

3,724,198.81 

December  1,  1978 

3y>% 

— 

Canada 

8,000,000.00 

4,697,641.42 

December  1,  1979 

3%% 

— 

Canada 

8,000,000.00 

5,007,840.27 

June  1,  1980 

3  % 

— 

Canada 

16,560,141.78 

9,279,845.36 

December  1,  1980 

3VZ% 

— 

Canada 

7,000,000.00 

4,644,028.10 

December  1,  1981 

3  y2% 

— 

Canada 

10,000,000.00 

6,996,079.16 

December  1,  1982 

4y2% 

— 

Canada 

10,000,000.00 

7,587,776.61 

$  45,285,678.45 


$  236,323,568.17 


(A)  Debentures  payable  are  unconditionally  guaranteed  as  to  principal  and  interest  by  the  Government  of  the  Province  of  Alberta. 

(B)  The  Commission  to  make  an  annual  sinking  fund  payment  of  $560,000.00  to  the  Provincial  Treasurer.  Sinking  fund  contribu¬ 
tions  and  earnings  amounted  to  $4,227,076.30  at  December  31,  1966. 

(C)  Retirement  by  annual  sinking  fund  redemption.  Redemptions  due  in  the  year  ending  December  31,  1967  amount  to 
$722,000.00. 

(D)  The  Commission  to  make  an  annual  sinking  fund  payment  of  $300,000.00  to  the  Provincial  Treasurer.  Sinking  fund  contri¬ 
butions  and  earnings  amounted  to  $1,366,499.79  at  December  31,  1966. 

(E)  Retirement  by  annual  sinking  fund  redemption.  Redemptions  due  in  the  year  ending  December  31,  1967  amount  to 

$503,000.00. 

(F)  The  Commission  to  make  annual  payments  of  $500,000.00  to  a  sinking  fund.  Sinking  fund  contributions  and  earnings 

amounted  to  $1,123,952.78  at  December  31.  1966. 

(G)  The  Commission  to  make  annual  payments  of  $200,000.00  to  a  sinking  fund.  Sinking  fund  contributions  and  earnings 

amounted  to  $208,471.77  at  December  31,  1966. 

(H)  The  Commission  to  make  annual  payments  of  $500,000.00  to  a  sinking  fund.  Sinking  fund  contributions  and  earnings 

amounted  to  $552,109.65  at  December  31,  1966. 

(I)  Issued  to  the  Provincial  Treasurer.  These  debentures  are  redeemable  at  the  option  of  each  of  the  Provincial  Treasurer  and 
the  Alberta  Government  Telephones  Commission,  subject  to  at  least  six  months  notice. 

(J)  The  Commission  to  make  annual  payments  of  $500,000.00  to  a  sinking  fund.  Payments  to  commence  on  August  15,  1967. 

(K)  The  Commission  to  make  annual  payments  of  $152  000.00  to  a  sinking  fund.  Payments  to  commence  on  December  15.  1967. 

(L)  Advances  from  the  Provincial  Treasurer  are  repayable  on  a  semi-annual  basis.  Repayments  due  in  the  year  ending  Decem¬ 
ber  31,  1967  amount  to  $2,746,992.20. 


14 


Statement  F 


SINKING  FUND 


BALANCE  SHEET  AS  AT  DECEMBER  31,  1966 
ASSETS 


Cash  in  bank _  $  54,712.65 

Investments,  at  book  value  _  7,290,675.68 

Accrued  interest  _  132,721.95 


$  7,478,110.28 

LIABILITIES 

Sinking  fund  reserve: 

Reserve  as  at  April  1,  1966 

Add:  Contributions  and  earnings: 

Contributions 

Earnings  from  investments 

-  $ 

2,140,000.00 

263,545.80 

$ 

5,408,681.28 

2,403,545.80 

Deduct:  Applicable  to  debt  redemption  re  bond 
issue  maturing  August  1,  1966 

$ 

7,812,227.08 

334,116.80 

Reserve  as  at  December  31,  1966 

$ 

7,478,110.28 

Edmonton,  Alberta 

February  28,  1967 

1  have  audited  the  books  and  records  of  the  Alberta 
for  the  nine  months  ended  December  31,  1966. 

Government  Telephones  Commission 

Sinking  Fund 

Investments  were  verified  by  actual  examination  and 

are  summarized 

hereunder: 

Bonds  and  Debentures 

Par  Value 

Book  Value 

Province  of  Alberta  guaranteed 

Province  of  Manitoba,  direct  and  guaranteed 
Province  of  Ontario 

_  $ 

7,358,000.00 

310,000.00 

100,000.00 

$ 

6,896,133.08 

303,812.02 

90,730.58 

$ 

7,768,000.00 

$ 

7,290,675.68 

The  approximate  market  value  of  the  above  securities  amounted  to  $6,650,160.00  as  at  December  31,  1966. 


I  certify  that,  in  my  opinion,  the  above  Balance  Sheet  is  properly  drawn  up  so  as  to  show  the  true  financial 
position  of  the  Alberta  Government  Telephones  Commission  Sinking  Fund  as  at  December  31,  1966  ac¬ 
cording  to  information  and  explanations  given  to  me  and  as  shown  by  the  books  of  the  Fund. 


<^-x: 


C.  K.  HUCKVALE,  F.C.A. 
Provincial  Auditor. 
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Statement  G 


PENSION  AND  DEATH  BENEFIT  FUND 

BALANCE  SHEET  AS  AT  DECEMBER  31,  1966 
ASSETS 


Cash  in  bank  _ 

Contributions  receivable 

Investments: 

Bonds  and  debentures,  at  par  value _  $  23,052,000.00 

Shares  at  cost _  616,118.13 


23,668,118.13 

Accrued  interest _  283,639.28 


$  24,827,124.54 


LIABILITIES 

Pension  and  Death  Benefit  Fund  Reserve: 

Employees’  accounts  _  $  7,176,354.96 

Employer's  account  _  17,650,769.58 


$  24,827,124.54 

Edmonton,  Alberta 
February  28,  1967 

I  have  audited  the  books  and  records  of  the  Alberta  Government  Telephones  Commission’s  Pension  and 
Death  Benefit  Fund  for  the  nine  months  ended  December  31,  1966. 

Investments  were  verified  by  actual  examination  and  are  summarized  hereunder: 

Bonds  and  Debentures,  at  par  value 

Government  of  Canada,  direct  and  guaranteed 

Provincial,  direct  and  guaranteed _ 

Municipal _ - _ _ 

School  District _ 

Corporation  _ 


$  23,052,000.00 


$  5,026,000.00 

10,876,000.00 
4,403,000.00 
f  08, 000. 00 
2,639,000.00 


$  554,527.53 

320,839.60 


Shares,  at  cost 

Preferred  _ 

Common  _ 

Warrants  _ 


$  90,250.00 

520,180.63 
5,687.50 


$  616,118.13 


$  23,668,118.13 


The  approximate  market  value  of  the  above  securities  amounted  to  $21,201,200.00  as  at  December  31, 
1966. 

An  actuarial  survey  as  at  December  31,  1963  indicated  that  the  Fund  as  constituted  would  be  sufficient 
to  meet  all  future  requirements. 


I  certify  that,  in  my  opinion,  the  above  Balance  Sheet  is  properly  drawn  up  so  as  to  show  the  true  financial 
position  of  the  Pension  and  Death  Benefit  Fund  as  at  December  31,  1966,  according  to  information  and 
explanations  given  to  me  and  as  shown  by  the  books  of  the  Fund,  and  the  accompanying  Statement  of 
Operations  correctly  summarizes  the  transactions  for  the  nine  month  period  ended  at  that  date. 


x: 


C.  K.  HUCKVALE,  F.C.A. 
Provincial  Auditor. 


16 


Statement  H 


PENSION  AND  DEATH  BENEFIT  FUND 


STATEMENT  OF  OPERATIONS 
FOR  THE  NINE  MONTHS  ENDED  DECEMBER  31,  1966 


Employees’ 

Accounts 

Employer’s 

Account 

Total 

Pension  and  Death  Benefit  Fund 
reserve  as  at  April  1,  1966 

--  $ 

6,480,389.21 

$ 

15,920,677.10 

$ 

22,401,066.31 

Add: 

Contributions 

Earnings 

Transfers  in  respect  of  employees 
retiring  on  pension 

Contributions  and  earnings  transferred 
from  other  pension  authorities,  net 

842,534.20 

192,206.44 

71,144.13 

2,263.77 

1,323,133.84 

693,510.18 

71,144.13 

2,263.77 

2,165,668.04 

885,716.62 

4,527.54 

$ 

7,446,249.49 

$ 

18,010,729.02 

$ 

25,456,978.51 

Deduct: 

Pension  payments 

Withdrawals 

--  $ 

269,894.53 

$ 

359,959.44 

$ 

359,959.44 

269,894.53 

$ 

269,894.53 

$ 

359,959.44 

$ 

629,853.97 

Pension  and  Death  Benefit  Fund 
reserve  as  at  December  31,  1966 

$ 

7,176,354.96 

$ 

17,650,769.58 

$ 

24,827,124.54 
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ALBERTA  GOVERNMENT  TELEPHONES  STATISTICS 


1966-  1966  1965  1964 

NUMBER  OF  TELEPHONES 

System  Owned _  364,425  340,264  318,282  297,086 

Rural  Mutual  Company _  34,294  39,349  38,418  36,910 

Private  System _  178,432  169,648  158,809  148,568 

TOTAL  _  577,151  549,261  515,509  482,564 

Percent  Dial  Telephones _  96.6%  95.8%  93.8%  91.1% 

TELEPHONE  MOVEMENT 

Connected  _  110,078  83,542  103,742  99,195 

Disconnected _  85,917  61,560  82,546  80,707 

INCREASE  _  24,161  21,982  21,196  18,488 

NUMBER  OF  EXCHANGES  357  364  370  376 

NUMBER  OF  TOLL  OFFICES  98  109  120  136 

LONG  DISTANCE  MESSAGES  23,185,514  27,495,279  24,316,067  21,827,542 

TOTAL  PLANT  324,787,269  293,463,001  253,464,690  223,832,041 

TOTAL  EARNINGS  47,325,404  55,241,366  47,943,244  42,863,403 

TOTAL  EXPENSES  51,318,069  56,717,592  47,736,928  41,741,659 

NET  INCOME  or  (LOSS)  (3,992,665)  (1,476,226)  206,316  1,121,744 

EMPLOYEES 

Men _  3,525  3,164  2,687  2,413 

Women _  2,988  2,785  2,472  2,318 

TOTAL  PAYROLL  24,635,840  27,136,387  22,804,487  20,015,451 

*Nine-month  Period  Only — April  to  December 
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MARCH  31,  1958,  TO  MARCH  31,  1966 


1963 

1962 

1961 

1960 

1959 

1958 

278,598 

260,080 

240,884 

222,964 

199,747 

184,311 

35,185 

33,121 

31,663 

30,645 

29,739 

28,655 

147,850 

138,324 

127,538 

119,066 

106,456 

95,433 

461,633 

431,525 

400,085 

372,675 

335,942 

308,399 

89.0% 

86.4% 

84.8% 

83.7% 

82.5% 

79.9% 

91,703 

61,420 

50,329 

61,736 

42,166 

40,742 

73,185 

42,224 

32,409 

38,519 

26,730 

22,195 

18,518 

19,196 

17,920 

23,217 

15,436 

18,547 

396 

407 

407 

397 

393 

387 

144 

155 

165 

153 

150 

163 

9,319,050 

18,004,331 

16,407,962 

15,119,343 

13,770,333 

12,545,182 

10,712,715 

182,252,321 

168,664,072 

148,290,608 

134,874,290 

114,623,124 

17,916,352 

34,396,984 

29,899,544 

27,433,443 

23,693,963 

20,685,490 

15,892,229 

31,004,540 

27,491,398 

24,676,331 

21,476,820 

17,693.644 

2,024,123 

3,392,444 

2,408,146 

2,757,112 

2,217,143 

2,991,846 

2,107 

1,893 

1,888 

1,786 

1,649 

1,431 

1,996 

1,894 

1,866 

1,903 

1,965 

1,864 

.7,343,875 

15,602,213 

14,776,789 

13,255,830 

11,759,562 

9,955,164 
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At  the  end  of  1966,  AGT  was  supplying  local  ser¬ 
vice  to  399,000  and  long  distance  service  to 
577,000  customers. 


Trans-Canada  Telephone  System 


